
General disclaimer: This newsletter is strictly for distribution to investors of Areca Capital Sdn Bhd only. The articles produced are based on material and information 
compiled from data considered to be reliable at the time of writing and the opinions expressed are subject to change without notice. The views expressed herein are not 
necessarily those of Areca Capital Sdn Bhd. Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this 
newsletter, we do not accept any liability directly or indirectly that may arise from any decision or action taken, or attributable to the use of the information in this 
newsletter. This newsletter is not an offer, solicitation, recommendation or advice to transact in any investment products, including the unit trust funds mentioned within. 
Investors are advised to read and understand the contents of the prospectus of the relevant fund, or consult professional investments advisers before making any 
investment decision. 

 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 
Malaysia:  As feared, rising Covid cases have led to selective movement control orders to be reimposed in 
May. The somewhat compromised restrictions show that the govt is trying to keep the economy going while 
keeping the rakyat safe. Nonetheless, this rise in incidence and fear of latest more infectious variant may 
defer our own economic recovery. It has not reached the level of slowdown that may require monetary policy 
easing as yet but we remain vigilant to that possibility. Otherwise the expectation of recovery in the second 
half of the year as rate of vaccination ramps up, suggest that log term trend is for rates to rise. For now, 
Overnight Policy Rates (OPR) is likely to stay at current levels until data shows threat of inflation or 
the economy can be independent of monetary stimulus. 
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US : Yellen’s recent comment that yields need to rise to prevent overheating 
seem premature. Though there is general optimism that some sense of 
normalcy returning in the US, India’s implosion of Covid handling has 
brought forth some caution. The swift rate of vaccination is the only way to 
herd immunity. In that the US and UK has done well in raising the rate of full 
vaccination to 30% and 22% respectively as at end April. With Biden’s 
expansionary fiscal policy, inflation may creep in quicker than expected and 
may bring rate hikes earlier. Until data shows that, Fed Fund Rate will 
likely stay at current low levels throughout the year. 
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